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R40, 120851 ADSsy 5/4/07 (THAYER, HARRY £.T.) OR=N
TAGS1 OVIP (BUSH, GEORGE), 8N feTed :
: SUBJ! _ VICE ’RESIDENT}'! VISIT TO SINGAPORES PRIVATE
=] = 7 T MEETING WITH PR LEE APRIL 28, $982 '

12 °7C8 = ENTIRE TEXT,)

2+ "SUMMARYY VICE PRESIDENT BUSH AND PRINE MIN '

IN A BRIEF MEETING IN THE PM'S BECOND rugnl uériggfg %SF'
PQCUSED PRIMARILY ON THE U.8, ECONOMY, MR, BUSH SPOKE .
HOPEFULLY ABOUY LONG=TERM PROSPECTS, THE TwO LEADERS
ésﬂgso THAT A SOLUTION TO THE FALKLAND ISLAND CRISIS

8T 8E FPOUND, MR, LEE DESCRIBED I3RAEL'S BEGIN AS &4 -
"OISASTEE® AND WARNED OF INCREASING U,8, .xlgur;uu ON
ARABeISLFEL ISSUES) MR, ByhH POINTED DUT THNAT BEGIN I3 —_ =
NGRE_POPULAR THAN EVER, THIGVICEZ PRESIDENT, ASSESSING
] RNE CENTRAL AMERICAN DEVELOPMENTS, SPOKE GF EURQPEANST
'LACK OF UNDERSTANDING, THE VICE PRESIDENT, IN THANKING
7y THE PRINE MINISTER POR WIS WOSPITALITY, 8AID HE NOPED
I 70 SEZE HIm IN HASHINFETON, END SUMMARY . -
] 3+ IMMEDJATELY POLLONING THE MEETING WITH THE LARGER
259 GROUP IN TY ISTANA CABINET ROQM, THME v:c:'razaxtgnrg
AND THE PRINE MINIDYER, ACCOMPANIED BY FOREIGN MINISTER
; e : :

*

- e———

[State' Dept. review completed
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DHANABALAN AND AMBASSADOR THAYER, MET POR 23 WINUTES IN
THE PRIME MINISTER'S SECOND FLOOR OFPJICE, -

4, APTER A BRIEF DISCUSSION OF USeCHINA RELATIONS

-COEPTEL)y THE VICE PRESIDENT RAZSED THZ PALKLAND ISLANDS

CRISI3, PRIME MINISTER LEZ 3AID IT MAD ELENENTS OF A
GILAERT AND SULLIVAF |GPERA, OR IT COULD BE LOOKED UPON
A3 AN ABSURD COMEDY | THAT MIGHT BICOMNE A TRAGZDY, MR, LEE

~ 321D HE TMOUGHT THAT |SURVIVARSOF BOTM THE ARGUJTINE AND

BRITISH GOYERNMENTS WERE AT STAKE, ESPECIALLY
MRS, THATGCMER'S PUTURE, HE SAID HE WAD ONLY GET POREIGN-
SECRETARY PYM BUT DID NOT KNOW MWIM, THE YICEZ PRESIDENT

";33~§”F PRIME MINISTER AGREED THAT A RESOLUTION Mu3T BE --
’ 0, | R

8, MR, BUIH ASKED IF MR, LEE MAD ANY ADVICE ON THE
MIDDLE EAST, THE PRINE MINISTER RESPONDED BLUNTLY BY

SAYING TMAT SADAYT MAD BEEN KILLED BECAUSE THI UsSe HAD

NOT MELPED HIM ENQUGH, APTER NOTING THAT MANY
GOVERNMENTS ARE NOW ANSRY ATHKNE UNITED STATES BECUEZAL —
OF GUR UN VOTE, MR, BU-A DESCRIBED SONE OP-TNE PROBLENS,

INCLUDING WIT ’

HIN THE U,Ses THAT THE ADMINISTRATION -

NAD EXPERIENCED IN MANDLING THE ISRAZLI3 AND ESPECIALLY
PRIME MINIBTER BEGINg MR, LEE CHARACTERIZED BEGIN A% &

""DISASTER,® BUT MR, |BUSH NQTED THAT SHE JBRAELI PRIME

MINISTER, NEVERTHELESS, I3 MORE POPULAR THAN EVER, .
APPARENTLY 30, MR, LEE AGREED, BUT ME AQDED THAT TME

‘ISRAZLIS WERE “DOING |[THEMSELVES NO GQOO"S JTHEY CANIT

LIVE ON THE NARROW BASE OF AMERICAN ARNS ALONZ SADAT

NE 3A10, GAVE THE ISRAZLISZ A CHANCE "By A LiiP.O’ szxaﬂo'
Tﬂg ?R;H!»HINIQT!R RIS‘L:ED THAT SADAY, WHEN HE WAS V]ICE
e ___;______- . o !c.!r L . - -_ o -

© NOTY YO BE REPRODUCED WITHOUT THE AUTHORIZATICN.ORINE £ o = is .

- - - Approved For Release 2008/07/09 : CIA-RDP.83BOO551R000200060014-7 -




< e - NP Ty 7 e el ..__.'nlv... Veoshacels s Tere ol AU A e T e i T o T --‘ e el e . n .__...'. ..".__....¢.... PrgEw———y DTS . em e
Approved For Release 2008/07/09 : CIA-RDP83B00551R000200060014-7

- ofe.
5.

) Depariment of State %ﬁa}gﬁg

" SECRET L
PAGE g3 SINGAP 4453 By OF 23 @497582

PRESIDENT, HAD TOLO MIM IN 1978 OF HIS DETERMINSNAMON T
BETTLE THE ISRAELI PROBLEM,. THE UNITED STATES, THE pgxgg
HINISTER CONTINUED, 13 GOING YO PIND JTSZLF INCREASINGLY
ISOLATED ON THE ISSUE, WITN THE ZURCPEANS, THE JAPANESE
AND THME THIRD WORLD ALL MOVING ANAY PROM-US,-- THE U,8,;:
‘HI SAID ®wILL BE IN A MINORITY OF ONE,® MR, BUSH
REPLIZ0 THJI THIS I3 VIRTUALLY THE CA3E NON we-
"REGRETTABLE, BUT A FACT OF LIFE,* W NENT ON TO NOTE, ..
 HOMEVER, THAT THE ANAGCS DEAL HAD HELPED WITL THE MOOERATE
;g:gg%ggu;‘;gcxgz;ga:gngxg eng gsvzntnzueae.; THE PRINE
. [ #LEAKY AN VELOPHENTS MAVE GIVEN -
- THE U,8, LITTLE ROONM, : : o ! 5”

P ’
8y PFOLLONING A BRIEM EUNHANGE QN THE CONPLEXITY OF
RELATIONSHIPS IN THE MIDOLE EAST, THE PERSONALITIES
LEADING IRAG AND IRANy AND THE RECENT AMERICAN PURCHASE
07 IMANIAN OIL, MR, BUSH NOTED T
::IL}"HE AMERICAN PUBLIC'S )
ELINGS T=8,5 84e, wad 53)) 549,53, ',4, LEE REPLIED

THAT AMERJICANS SHAVE (TO LIVE WITH THE FACT TMAT vgu‘ur' :
T J SHAH GO DOWN THE DRAIN." SADAT, MR, LEE $AID, MAD -
‘:::"ED THE WORLD, INCLUDING MNE® BY HI3 TREATMENT OF THE

'3 o . - " .

7o THE PRINE D INISTER MENTIONED OXOSLEMS THE . -
ACMINISTRATION IS HAVING WITH THE LISERAL PHESS REGARDING
CENTRAL AMERICA, (#3 7813 943833,5 =0e8383 ,Biudnie,
SITUATION DID NOT SEEM TO BE GETTING BETTER (MR, LEE
INTERJECTEDS *WORSE,®)) IN EL 3ALVADOR DYAUBYUISSON 13Y = -
NOW.TALKING MORE MODERT/ELY; THE HONDDEYAS SITUATIOB .13 .

SECRET
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MODIS

I8 "NOT YOO
BADY) COSTA RICA IS AN WECONOMIC BASKEY CASE, ByT .T .0
gg?:g$;§:s.;ugfggnzggfﬁpgEgggzgerAnzurtn THE DIFFICULTY
RIENDS TO UNDERSTA '
CENTRAL AMERICAN IS3UES, | TAND THE

8, MR, LEZ SAID NO AMERICAN PRESIDENT STARTS W
CLEAN LEDGER, PRESIDENT REAGAN MUST CARRY ;u: g&:oén (
C7 DEBTS LEFT BEHIND BY PRESIDENT CARTER, TWIS LED TO A
DIBCUSSION OF THE DEGREE TO WHICH THE PROBLEN OF INFLATION
FOREIGN POLICY, THE VICR PRESIDENT
TOLD THE PRIME MINISTER WHAT NE MAD SAID-ABOUT THIS IN
HIS TALK AT THE AMERICAN BUBINESS COUNCIL BREAKPAST,
STRESIING MIS MOPE, DESPITE THE SITUATION TG BDATZ, THAT
A DEAL NITH co»snsgséggutoﬂazsgLf ULTIMATELY IN LONER
_ ENTIONED THAT MERRILE CH'S ¢
:gg:gn:gakgngevgigrczgu ;HAT A faun-rnxgggn%;; ?narﬁgxz'
- BE - RESULT O A ’
i -8 LT OF  SATISPACTORY NtﬁaftATIQNC.

8,  THE VICE PRESIDENT CONPLIMENTED THE
SINGAPOREZ!S ECONOMIC SUGCESS, MR, LEE $AID ME KAD BEEN
LUCKY, FOR EXANPLE, Ene EAST ASIA ENVIRONMENT GENERALLY
MAD BEEN SALUGRIGUS AND BOTH SINGAPORE'S NEIOHBQRS ARE
OIL EXPORTERS, PORTUNATELY, HE ADDED, SINGAPORE NAD A
e SECRET -

PRINE MINISTER ON
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HARD=HORKING LABOR rrace THAT HAD NGT SUPFERED BY THE

DINNTURN,

19, MR, BUSH POINTED OUT THAT SOME GOOD TMINGS NAD - = :
HAPPENED .IN THE U,8,| ECONOMY, CITING THE PRESIDENT!S

TOUGH POSTURE TONARD, PATCO AND RECENT WAGE AGREEMENTS,
XRICH WERE VERY WEALTHY, ESPECIALLY WHEN SEZEN IN HISTORICAL
CONTEXT, ONCE WE GET OUT OF THE RECESSION, HE 8A3D, .
AOMINISTRATION POLICIES WILL PAY OFF, - | .

13, THE PRIME MINISTER MENTIONED TMAT DATA RESCURCE'S
OTTO ECKSTEIN MAD THEGRIZED IN §977 THAT SEVENEIGHT .YEARS
07 ZIGHTNINE PERCENT UNEMPLOYMENT ARE NECESSARY TO
-AGMIEVE THE WAGE MODERATION REGUIRED POR RECOVERY,
ANSHEZRING THE VICE PRESIDENT, THE PRIME MINISTER SAID ME
DOZSNIT KNOW WHAT ECX3TEIN IS SAYING NOW, RETURNING TO
THE SUBJECT OF LASOR BETTLEMENTS IN THE U.8,s MR, BUSN
8AID THEY ARE SIGNIFICANT, ALTHOUGH PERNA®PS NOT YET
SUFFICIENT TO HAVE AN IMPACT BY THEWSELVES., HE AGREED
THAT IF HIGH UNEMPLOYMENT WERE TO CONTINUE TOO LONG, THE -~
REAGAN ADMINISTRATION WQULD BE QUT OF OFPICE AND THE U,.8,
SOVERNMENT WOULD BE BENAVING LIKE THE MITTERAND B
GOYERMMENT, THE PRIME MINISTER NOTED THE PERVERSE
REACTIONS UF FINANCIAL MARKETS TO THE BEMAVIOR OF THE - -
MONEY SUPPLY, POINTING OUTPMAT THE UNCERTAINTIES NAKE — -

5?5;; - HIGH INTEREST RATES HARD TO SHAKE OFF, IN ANY CASE, . =7

L

HE SAZD, DEFICITS nuir BE BROUGHT DOWN,

12, THE VICE PRESIDENT SAID THE CHOICE I8 BETNEIN.
REDUCING EITHER DEFENS. ExPINDITURES OR ENTITLEMENTS,
THE PRINE MINISTER INTERJECTED TMAT THEZ USS HAD TO

CHANGE IT8 INDEXING OF ENTITLEMENTS, THE YICE PRESIDENT
WENT ON TO 3AY THAT THEZ ;agaéocnr PEELS THAY IF TAXES -
e ZCRET ' ’
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ARE NOT REDUCED, THERE WILL BE NO INCREASE 3IN INVESTMENT,

54 HE MENTIONED PROBLEMS WITH SPEAXER Q'NEILL BUT SAID MAYAE |

iy "THEY CAN BE WORKED OUT) ELECTIONS ARE NEARING, THE.. . .

DEMQCRAYTS ARE RELUCTANT’TO RAISE TAXES, CONGRESSMEN

CAME BACK FROM THE RECESS HAVING FOUND THAT THEIR -
CONSTITUENTS ARE “NDY YET ANTI®REAGANQOMICS, THEY RENMAIN
FED UP WITH INFLATION, S : ‘

$3,° THE YICE PRESIQENT ENDED THE MEETING BY WARMLY
THANKING THE PRIME MINISTER POR HI3 WOSPITALITY, SAYING
Hg wWoULD HB?E Tp SEE MIM IN WASHINGTON, ' '

7] 14, THIS MESSAGE WAS BEEN CLEARED 8Y THE VICE PRESIDENT!
353 PARTY, THAYER S AL ’.I,f ?/i

v

AECREY
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